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The Project Directot,
Himachal Pradesh Stte ATDS Control Society,
Shimla

RE: MANAGEMENT LETTER OF STATUTORY AUDIT OF THE
HPSACS FOR YEAR ENDING MARCH 31, 2017 — NDBS FUND

Sir/Madam,

We conducted our audit in atcordance with standards on Auditing issued by the Institute
of Chartered Accountants of India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts, review of internal controls and disclosures in the financial stalements, An
sudit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial sisternent presentation,
We believe that our audit provides a reasonable basis for our opinion, The issues which
come forth during the audit which raises our suspicion and form our basis for the
comments in the audit report though not affecting the true and fair view of the
transgctions of the society and the depiction in the Statement of Expenditure are detailed
below:

The overall preparation and muintenance ol the accoumts of the Society was
satisfactory expect that the record related to the advances have not been maintained
properly and hence it requires & serious ¢ffort on part of the management of the
socicty to wpdate and employ proper secounting systems tor the advances.

2, Theannual verification of the assets are vet to be carried out at the time of audit.

3. Further the procurement system followed by the society is in agreement with the
Financial and Management Manual of the NACO, The various components of the
program are procuring on their own and by passing the procurement procedures 1o

their convenience.
Place: Chandigarh For Agarwal A. Kumar & Associates
Date : 28.07.2017 | Chartered Accountants
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To,
The Praject Director,
Himachal Pradesh State AIDS Control Society,

Shimla

Introduction

We have audited the accompanying financial statements of Himachal Pradesh State AIDS
Control Saciety under the National AIDS Control Project — Phase 1V (financed under World
Bank Credit and DFID grant collectively referred to as “New DBS Funds™} as of 31" March,
3017, These financial statements comprise of the Balance Sheet as on 31" March, 2017;
Siatement of Income & Expenditure and Receipt & Payment Accoum for the period from a
April. 2016 1o 31" March, 2017, The management of Himachal Pradesh state AIDS Control
Society is responsible for the preparation of the accompanyving financial statements n
accordance with applicable law and accounting standards. Our responsibility 1s Lo express an
opinion on these finuncial statements audited in sccordance with relevant Indian legal and

regulatory requirements and auditing standards.

Himachal Pradesh state AIDS Contral Society (referred to as “HPSACS” for brevity's suke)
management's policy is 1o prepare the sccompanying statements on  cash basis in
conformity with the standards prescribed by the 1CAL for Cash Accounting, On this basis, cash
teceipts are recognized when received und cash expenditures are recognized when paid rather
than when incurred. The same system is adopted In respect of amount of grants / funds spent by
the NGO / periphery and other units a5 well as for accounting of office expenses. Hence, the
amount spent by units of society as well as its employees against advance | imprest given to
them 15 accounted for as and when the respective utilization / statement of expenditure are

B

received.
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s conducted our audit in sccordance with Standards on Auditing Issued by the Institute of
Chartered Accountants of Tndia, Those Standards require that we plan and perform the audit fo
obtain reasonable assurance about whether the financial stements are free of mﬂlﬂ‘hl
misstatement.  An audit in¢ludes examining, on a test basis, evidence supporting the amounts,
review of intemmal controls and disclosures in the financial statements. An audit also incluﬂ&
assessing the mecounting principles used and significant estimates made by management, a%
well as evaluating the overall financial statement presentation.

As part of audit risk assessment we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to the
financial stements as a whole. However, sudit procedures that are effective for detecting &
misstatement that is unintentional may not be effective for 8 misstatement that is intentional and
is concealed particularly through forgery, collusion or management override of control systems.

in forming our opinion, we also evaluated the overall adequacy of the presentation H"
information in‘the Nnancial statéments.

We planned and performed our audit so as to obtain all the information and explanations whlﬁh
we considered necessary in order to provide us with sufficient evidence to give reasonable:
assurance that the financial stalements are free from material misstatement, We belleve that aur
audit provides a reasonuble hasis for our opinion,

Opinion

[n our opinion. the financial statement read with observation, il any, give o true and fair viawﬁ__-
Sources and Application of Funds and the financial opinion of Himachal Pradesh State ATDS
Control Society for the year ended March 31, 2017 in accordance with consistency o
accounting standards,
In addition, (a) with respect to IFRs, sdequate supporting documentations has been maints _“ '
1o support the [FRs subject to our observations given in the annexure to this report, (h) i
expenditures are eligible for fnancing under the Credit'Grant Agreement, subject to :_
observations given in the annexure 1o this report (¢) procurement of goods and services has been
carried out as per procurement manual issued by NACO, GOL, and NGO/CBO guidelin :
subject to our observations given in the annexure to this report,

Place: Chandigarh For Agarwal A, Kumar & Associates
Date :28.07.2017 Chartered Accountants

Signature of Auditor (s)
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noted during the course of statitory avdit of the Himacha Pradesh

for the year ending March 31,2017 NDBS Fund for the financial

1 n
E?Htt‘ing'min}- ﬁf_uutttunﬁing ledger
within the required time limit as s
financial agresment of the World
in district authorities, supplierscq

we found that some of cases advances are not settled
pecified in the puidelines and conditions prescribed in the
Bank, Total outsianding in NDBS Fung of Rs, 450699500

niractor, NGOs, staff and othpery,
Further we Doted that advances have been jssued

same turing the vear. Details are given below:

Particulars S - l';-tmnuma
Advance i Disriat Ahores 33z o——

bul no adjustment was dome reparding the

| Advance to Others - T — |
Advance fo Saaff — —— ————— | 3400 ]
h’a?mmﬂ—u_ innhaaT 80000, 00 i
Hm:ﬁ}imﬁuﬂmmmmcp-m N
| Advance to Others-NACE I~ ——— | 29109000 ]
‘Advance to NGO-NACE-IT | 45260400
Security deposii | 10000.00
Security deposit — NACR )T — — ——— R —

e i

—

450699500

)

2 ration of Final Account

Final ‘accounts such as Balance Sheer,
Payment Account have been prepared b
Alds Control Organization (NACO),

incorporating the funds/grants

Income & Expenditure Account & Receipt and
¥ HPSACS as per formu Jidl

the consolidated financial statements gre Pprepared
received from various arganizations,

3 i ¢t of Aecoun

Society maintains jis books of sccounts on cagly hasis,
Accounting Standard | recommended by 1CAL
dccounting solftware provided by NACO, namely

This is contrary 1o the prescribed
Society has maintained following books in




3 | Pemry Cash Book

3.2 Cash Book

1.3 Journal Book

3.4 General Ledger

1.5 Budget vs Actual expenditure

4 Litilir: - get a8 pe An_Ap : NACO
As explaiped to vs, NA O has authorized Project Director to utilized budget as per approved

Annual Action Plan.
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Himachal Pradesh SACS - NEW DBS FOR NACPIV L § I

Block Mo, 38, Ground Floor SDA Complex, Kasuwmpti , Shimia - 171009
National AIDS Control Project - Phase 1Y

Utilisation Certificate
Certified that an amount of R<.68,028,000.00 reccived as grants-in-aid received

Department of AIDS Control (NACO) during the Fin.Year 2016-17 vide letter No. given
w and opening Cash/Bank Balance Rs, . 27,978,645.00 (and Current Liabilities of
1,545,049.000and outstanding Advances for Rs. 2,933,372.00 on account of unspent balance
brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts
of Be. 1,598, 137.00. a sum of Rs. 41,434,723.00 has been utilized for the purpose for which it was
canctioned and the Cash/Bank balance of Rs. 23,192,769.00 (and Curreni Liabilities of Rs.
1,547.779.00 Jand outstanding advances of Rs.4,506,995.00, remaining unutilized at the end of
the year will be adjusted towards the grants-in-aid payable during the next year . Deducted Fund

Rs, 31,403,397.00

— = — — — — — — —- |
Sl No, Sanction letter Number and Date Aot

¢fy |2 M) II}’,.I'-_:./LE:.-‘E-- I - o CFa-) B*-F?_-Efi; { f,Ei’J% aurd -

FT TR TR - P e CFa L g |1 G220

T | T Al Ty e @] ]y U R vP T

b | T tpain) ey gl o PO 2oy dul ] £k, 43,000
Taotal GR.028.000.00[

_—:_'_-_-_'-_
= p—
2 Certified that | have satisfied myself that the conditions on which the

grants-in-gid was sanctioned have been duly fulfilled’are being fulfilled and that | have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned. @m
Kinds of checks exercised oun

, | HPsacs
1. Statement of Expenditares | )
A LT F: '
2. Annual Financial Stalemants L,ﬂ M
=] Spaon 15 B, tm&l’n {Fm] i

298] 1P Stare ATDS Control Society i e
Coontersigned =~ (Project iirector)

e Project Director

HPSACS, Shimla

{Chartered Accountant)

Pomed | Sestem Admunistrator on 30052017 12:46:38 from 1208
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7o,
The Project Director,
Himachal Pradesh State AIDS Control Society,
Shimla

RE: MANAGEMENT LETTER OF STATUTORY AUDMT OF THE
HPSACS — ICTC FOR THE YEAR ENDING MARCH 31, 2017

Sir'Madam,

We conducted our audit in sccordance with standards on Auditing issued by the
Institute of Chartered Accountants of Tndia. Those standards require that we plan and
perform the audit o obtain reasonable assurance sbout whether the financial stutlements
are free of material misstatement. An audit includes examining, on a test busis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significunt estimates made by management, as well as evaluating the overall financial
statement presentation. We belive that our audit provides o reasonable basis for our
opinion, The issues which come forth during the audit which ruises our suspicion and
form our hasis for the comments in the audit report though not affecting the true znd fair
view of the transactions of the society and the depiction in the Sunement of Expenditare
are detailed below:

I. The overall préeparation and maintenance of the accounts of the society was
satisfactory expect that the record related to the advances have nol been maintained
properly and hence it réquires a serious effort on part of the management of the
society 1o update and employ proper aceounting systems for the advances.

3 The annual verification of the assets are yet to be carried out at the time of audit.

3. Further the procurement system followed by the society i4-in agreement with the

Financial and Management Manual of the NACO. The various components of the

program aré procuring on their own and by pussing the provurement procedures o

their convenience,

Pluce: Chandigarh For Agarwal A. Kumar & Associates
Date : 28.07.2017 —= Chartered Accountants
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The Praject Directar,

Himacha] Pradesh State AIDS Contral sSociery,
Shimly

Introg uciion
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ucted our audit in accordance with etandards on Auditing issded by the Institute of
ards require that we plan and perform the audit 10

e financial statements are irce of materinl
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sered Accountants of India. Those Stand

in reasgnable ~assurance about whether
ping. on & test basis. evidence supporting the

misstatervent. AD audit includes exami
¢ in the financial statements. An audit also includes

review of internul controls and disclosure

assessing the accounting principles used and significant cstimates made by menagement, as

well as evaluating the overall financial statement presentation.

As part of sudit risk asscssment we designed audit procedures s as to have @ reasonable

expectation of detecting misstatement arising from fraud or error which are material to the

financial stalements as 8 whole. However, audit procedures Lhal are effective for detecting &

for a misstatement that is intentional and is

misstatement that is un intentional may not be effective
ment override of contral systems In

forgery, collusion or Manage

concealed particularly through
adequacy of the presentation of information in

forming our opinicn, we 2ls0 evaluated the overall
the financial statements.

We planned and performed our sudit so as to ob
14 with sufficient evidence 1o pive reasonsble

tain all the information and explanations which

we considered necessary in order 10 provide

assurance ihat the financial statcments asc frec from material misstatementl. We Believe that our

audit provides a reasonable basis for our opinion.

Opinion
rvation, if any, give a rue and fair view of

the financial statement read with obse
Himachal Pradesh Siate ALDS

[n our opinwon,

Sources and Application of Funds and the financia
2017 in sccordance with consistenty upplied

1 opinion pf

Comwrol Society for the year ended March 31,

accounting standards.
In addition, (a) with Tespect to TFRs, adequate supportin
1o pur observations given in the annexure to

¢ documentations has been maintained to

support the TFIRs subject this report, () which
eligible for linancing under the CreditGrant Agresment, subject 1o GUF

rement of goods and seryices has been
nd NGO/CBO guidelines subject

expenditures arc

ohservations given in the annexurc 1o this report (c) procu

carried out as per procurement manual issued by NACO, GOl o

to our observations given in the anacxure tor this report.

For Agarwal A. kumar & Associates

Place: Chandigarh
Chartered Aceounlants

Date : 28.07.2017
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1

Following cbservations were noted during the course of statutory audit of {he Himachal Pradesh
Guute AIDS Control Society for the year ending March 31, 20 {7 - 1CTC for the financial yesr

2016-17

coputiny of Advances I

During scrutiny of advances ledger we found that some of cases pdvances are nol cetiled within
the required time limit as specified in the guidelines and conditions preseribed m the financial
agreement of the World Bank, Total outstanding in 1T FC of Rs. 744112.00 in distriet
authorities, staff and Others.

Further we noted that advances have been ‘ceuad but no adjustment Was done regarding the

ame daring the year. The Detail of some ¢ases is given below:

|_P“ﬂrliculﬂrﬂ = -\-mﬂuni{lls}

Adnmm: to lean.:LhuthurmLs_ 2= _| G43168. 00 o _|
K Advance 10 Others —_— |%wutm.ﬂm o _I
[Advance 10 T e e ]_Itﬁm_na_ N
||;rmn| e 'ﬁmmﬁ_—_‘«

2. Checking of Bank H,::urdg

While checking of bank transactions we noted that there arg following closing balance of bank:

s —  TAmount(Rs) |
[Balance as per G book. | 0848.32 __jl

[ Add: E'hrqm: “iesued but r'l-chT{I 00 |

| present for payment. | |

e
Less: < Cheque u:h.pc:mt but nist clear | (3 |

rﬂahn:e as pt:r “bank qmtemem | 59?-13731_

e e e e




nal sccounts such as Halance Sheet, Income & Expenditure Account & Receipt and Payment
Account have been propared by HPSACS us per format preseribed by National Aids Control
Organization (NACO). The consolidated financial statements are prepared incorporating the

funds/grants recetved from various organizations,

4 Maintenance of Accounts & Records

Society maintains its books of sccounts on cash basis. This is contrary to the prescribed
Accounting Standard 1 recommended by 1CAL  Society has maintained fallowing books in
accounting software provided by NACO, namely

4.1 Petty Cash Book

4.2 Cash Book

4.3 Journal Book

4.4 General Ledger

4.5 Budget vs Actual expenditure

5 Utilization of budget 45 per Annual Action Plan approved by NACO

As explained to us, NACO has nuthorized Project Director to utilized budget as per approved

Annual Action Plan.
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Himuchal Pradesh SACS - ICTC

?,-l"'
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received from

o Mo, 38, Ureund (oot S0A Complex, foasumpll - Shimila ¢ | TI00S

wtatonial ALDS G ol Project - Fhiné ™

U tilisation Certificate
of R4.0.00 received A3 granis-in- -aid

¢ of AlDS Control (NACO) during the Fin.Year 2016- 17 vide leter No.
- Rs'82,376.32 {ynd Current Liatmbties of Bs 0, 00)and oulstanding

Certificd that an arvound
given below

o ging Cash/Bak Balane
pes for Ral 3772,772.00 on accol

Advr |
o -and Bank Interest and

A ancial yer
£ 23.476,966.00 has Mhe purpose for W

balance of Rs 105,154.32 (

nt of unspent balance hrought forward from the previous

44.00, a sum af Bs.

Miscellaneous Receipis of K 2,1
he Cash/Bank

hich it was sanctioned and 1

bheen utihized Lor
outstanding advences of

and  Current | iabilities ol Bs. 0.00 jand

4 ul the end of the YEET

Received Fund R 24.018.940,00

will be adjusted tawards the

RS, =44.112.00. reme dning anutilize

gmnts-:nr.ild payable dunng the nExL YEar .

_|—===t_=— = ———
Sanction letier Mumber anid Phate

- —
.00

| Total

cons on which the

sited tiyself thiat the condin

Iy fulfilled/are being fulfilled an

Certified that | have suti

gjﬂl‘-i?m—ﬁi«.! wis sanetioned huve been du

exercised the following checks to see that th

e
accountant
HPSACS

Yorr which it was sancticned
Kinds of checks exercised

1, Statement of £ xpenditures

7 Al F inuncial t-.tatemen}gy | A

mmnscmm

Printed | System Administrator on 30 52047 §1:43:20 fom 208

d thas | have

v e sl by titized for the purpose
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Mrolect Director,
chal Pradesh Stuste AIDS Cantrol Society,
Shumla

RE: MANAGEMENT LETTE
OF THE HPSACS FOR

CH 31. 2017 - CST

SirMadam,

We conducted our sudit in sccordance with standards on Auditing issued by the Institute
of Chartered Accountants of India. Those standards require that we plan and perform the sudit
to obtain reasonable assurance ahaut whether the financial statements are free of ruterial
misstatement, An sudit includes examining, on a test basis, evidence supporting the smounts,
review of internal controls and disclosures in the financial statements. An audit slso includoes
assessing the accounting principles used and significant estimates made by munagement, as
well as evaluating the overull financial slatement presentation, We believe that our audit
Provides 4 reasonable basis for our opmion. The issues which come forth during the audii
which raises our suspicion and form our basis for the comments in the audit report though not
affecting the true and fair view of the transactions of the society und the depiction in the
Statement of Expenditure are detailed below:

l. The overall preparation and maintenance of the accounts of the society was satisfactory
expect that the record related to the sdvances have not been maintained properly and
hence it requires a serious effort on part of the management of the society to vpdate and
employ proper accounting systems for the advances,

The annual verification of the assets are yet to be carried out at the time of audit.

Further the procurement system followed by the society is in agreement with the

Financial and Management Manual of the NACO. The various components of the

Program uare procuring on their own and by passing the procurement procedures (o their
convenience,

Place: Chandigarh For Agarwal A, Kumar & Associates
Date : 28.07.2017 Char_rgrg:d Accountants
IJ*“e |
| 1 I

'u_Sl;}nhtu re of Auditor (s)
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The Project Director,

Himachal Pradesh State AIDS Control Society,
Shimla

Introduction

We have audited the accompanying financial statements of Himachal Pradesh State AIDS Control
Society under the National AIDS Control Project — Phase IV financed under CST as of 31" March,
2017, These financial statemenis comprise of the Balance Sheet as on 31 March, 2017; Statement of
Income & Expendilure and Receipt & Payment Aceount fir the period from 1™ April, 2016 to 31
March, 2017, The management of Himachal Pradesh State AIDS Control Society is responsible for the
preparation of the accompanying financial stalements in accordance with applicable law and accounting
sundards. Our responsibility is (o cxpress an opinion on these financial statements audited in
accordance with relevant Indian iegal and regulatory requirements and suditin g standards.

Himachal Pradesh State AIDS Control Society (referred to as “HPSACS” or “the Society™ for brevity's
sake) management's policy s to prepare the accompanying stalements on  cash  hasls in
conformity with the standards prescribed by the WCAL for Cash Aceounting. On this basis, cash receipls
are recognized when received and cash expenditures are recognized when pard rather than when
incurred. The sime system is adopled in respect of amount of grants / funds spent by the NGO /
periphery and other units as well as for accounting of office expenses, Henge, the amount spent by units
of society as well as its emplovees against advance / imprest given w0 them is accounted for as and
whien the respective utilization / statement of expenditure are received,

Scope

We conducted our audit in aceordance witly Standards on Auditing issued by the Institute of Chartered
Accountants of Indis. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of muterial misstatement. An audit includes
examining, on & test basis, evidence supporting the amounts, review of internal contrals and disclosores

in the finuncial statements, An audit also includes assessing the accounting principles wsed and




he eifective for a misstatement that is ntentional
of control systems. In forming our opinion,

f information in the financial statements.
the information and mhnﬂiiﬁmﬂ

g 1s to obtain-all
ide us with sufficient evidence to give reasonable assuranc
We believe that oup sudit wﬂ:

m:hﬂm-hﬂdh

sigit of management override
overall adequacy of the presentation o
We planned and performed our audit

considered necessary in order o provi

the financial statements &rc free from material miisstatement

reasonable basis for pur apinion.

Opinion
In our opinion, the financial statement read with cbservation, if any, give o true and faif ¥ I_

financial opinion ol Himachal Pradesh State AIDS T

Sources and Application of Funds and the
317 in accordance with consistency applied scoonEiNe

Society for the year ended March 3.

standards.

In addition, {a) with respect lo [FRs, adequate supporting documentations has been s
support the TFRs subject o our observations given in the annexurc 1o this report, {h}
the Crediv'Grant Agreement. subject t our obse

expenditures dre gligible for financing under .
it of goods and services has been tmrhﬂﬂl!i =

given in the annexure 10 this report (¢} procureme

sesued by NACO, GOL, and NG O/CBO guidelines subject 10 0urF

progurement manual

ghven in the annexure 10 this reporl.

For Agarwal A. Kumar & Associates

Pluce: Chandigarh
i.’._‘hurternd Accountants

Date ; 28.07.2017

W,
IJSi_glg.ﬁ:u re of Auditor(s)

1
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—ainitains its books of sccounts on cash basis. This 15 comrary 0 the prescribed
I recommended by ICAL  Society hus maintained following books in accounting s
svided by NACO, namely
4.1 Petty Cash Book
4.2 Cash Book
4.3 Journzl Book
4.4 General Ledger
4.5 Budget vs Actual expenditure

‘tilization of bu auul Action Plan approved by NACO

As explained to us, NACO has authorized Project Director (o utilized budget as per approved

Annual Action Plan.
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Himachal Pradesh SACS - CST

Biock Mo. 38, Groumd Floor SDA Complex, Kasumpti , 5t
Malional AIDS Control Project - Phinses 1Y

Utilisation Certificate

Certified that an amount of Rs.0.00 received as grants-in-aid received from
ent of AIDS Contral (NACO) during the Fin, Year 2006-17 vide letter No. given below
opening Cash/Bank Balance Rs. 305,054.17 (and Current Lisbilities of Rs.0.00}and
outstanding Advances for Rs. 502,890.00 on account of unspent balance brought forward from
the previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 0.00. a sum of
Rs, 7,419,855.00 has been utilized for the purpose for which it was sanctioned and the Cash/Bank
balance of Rs. 181,714.17 (and Current Liabilities of Rs. 0.00 )and owstanding advances of
Rs.590,796.00. remaining unutilized at the end of the year will be adjusted towards the
granis-in-aid payable during the next vear . Received Fund Rs, 7,384,421.00

— L —— —_—————
81, No. Sanction letter Number and Date Amuount

Total .00
2. Certified that | have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that T have

exercised the following checks to see that the money Ema!l:. utilized for the purpose
for which it was sanctioned.
Kinds of checks exercised !' ! '[FSJ'I.EE
1. Statement of Expenditures /
2. Annual memgh&;ummms HF'SEﬁA'UE'L‘mhuI Society Jf(
Countersignes '-i r:-%’l\\\“""_hyl Wﬁm&
-

(Chartered Accountant)

Printed - Svsiom Adminisirator on 30052017 12:28:16 from 1208



project Director.
diimuchal P padesh State ALDS Control Socety,
Shimla

Sir/Madam,
we conducted our qudil in accordance with standards o0 Auditing 1ssued BY the

tnstitute of Chartered Accountants of [ndia. Thost standards require that we plan and
perform the audit to obiain reasonable assurance shout whether the financial statements
arie free of material misstatement. AR audit inchudes examining, on a test hasis, evidence
supporting the amounts, review of internal controls ind disclosures in the financial
stateImenis. A audit also inchudes  assessing fhe accounting principles used and
significant estimates made by management, as well ay evaluating the overall financial
siatemnent presentation. we believe that our audit provides a reasonable basis for ouf
opinion, The jssues which come farth during the aqudil which raises our suspicion and
farm our basis for the comments the audit repont though not affecting the true ard fair
view of the wransactions of the society and 1he depiction in the statement of Lxpenditure
are detailed below:

{. The overll preparation and maintenance of the aceounts of the society Wis
satisfaciory expect that the record related to the advances have not been maintained
propetly and hence i reguires a serious effort on part of the management of the
speiety to update and employ proper accounting systems for the Sdvances.

5 The annual verification of the aesets are vet 1 De carried out at the time of audit.

3. Fusther the procurement sysiem fallowed by the socigty 15 in hpgreement with the
Financial and nManagement Manual of the NALO. The various components of the:

program an procuring on iheir own and by passing the procurement procedures 8

their COnYERICTISE
Place: Chandigarh For Agarwal A Kumar & Assiciates
Daite 25%.07.2017 Chartered Aceouniants
s
L i

Qids Sigaature of Auditor (s)

-




ﬂAT’U"['ﬂR‘H' AUDIT _REORL oF HIMACHAL PRADESIH STATE AIDS
CONTROL SOCIETY FOR T E
FUN

ey
The Project Direclor,

Himachal Pradesh btate ATDS Control Sociely.

Shimla

Introduction

we have audited the accompanying fipancial statements of Himachai Pradesh State A1DS
Conteo) Society under the MNational ALDS Contral Praject = Phase 1V fipanced under T1 Fund
Rolling Continuation Channel Round TV for brevity's sake ¢ ferred o as Tl FUND™) s of 31®
March, 2017, These financial statements comprise of the Balance Sheet as on 31 March, 2007
Gratement of Income & Expenditure and Receipt & payment Account far the perind from 1"
April, 2016 to 31* March, 2017, The management of Himachal Pradesh State AIDS Control
Sogiety 15 responsible for the preparation of the qecumpanying financial statements i
accordance with applicable law and accounting standards, Cur responsibility i4 10 express si
ppinion on these financial aatements audited i wecordance with relevant lndian Jegal bnd
regulatory reguirements and muditing gtandurds:

Himachal Pradesh Statc AIDS Control Qocicty (referred 1o as SHPSACS™ or “the gochery” for

brevity's sake) munagements policy is 10 prepare the Fecompanying stalements ©OD gash

basis in conformity with the standards prescribed bY the 1CAlL for Cash Accounting: (m this

basis, cash receipts arc recognized when received and cash expenditures are recopnized when
paid rather than when incurred. The same SYSIET is adopted in respect af aipount of grants !
funds spent by the NGO [ periphery and other units as well as for accounting af office cxpensss.
Hence, the amount spent by units of society as well a8 its employces upainst advance | impres
given to them 15 gocounted for 8s and when the respective utilization / statement of expenditume

are received.



i

qed our audit in accordance with Standards on Auditing issued by the Institute of

rod Accountants of India, Those spandards require that we plan and pertorm the audit to

ohtain reasonable assurancs about whether the financial statements arc free of materil

risstatenient. An audit includes examining, on @ test hasis, evidence sUpparting the amounts,

review of internal controls and disclosures in the financial statements. AR audit also includes

aesessing the accounting principles used and significant cstimates made by munagenent, 85
well as evaluating the overall financial statement preseniation.

As part of audit pisk assessment we designed audit procedures 0 85 10 have & reasonable

expectation of datecting misstaiement arising from fraud or error which are material © the

financial statements as & whole, However, audit procedures that are effective for detecting 8

misstatement that is unintentional may nok be effective for a misstatement that is intentional and

‘s concealed particularly through forgery, collusion or management override of control systems.

in forming our opinion, we also evaluated the overll adequacy of he presentation of
information in the financial staterments,

We planned und ncrl'urn'uzd our audil soas 1o abtain all the information and ex;ﬂannﬁuns which

we considered necessary in order o provide us with sufficient evidence 18 give reasonable
assurance that the nanctal statements are jree {rom material misstatement. We bolieve that our

aucit provides 4 reasonable basis for our opinion.

Opinion

In our opiniot, the T nancial statement read with observation, if any. give A true and Tair view of

Sources and Application of Punds and the finsncial opinion of Himachal Pradesh State ATDS

Control Society for the year ended March 31, 2007 in accordance with consistendy &pp'llﬂ_
acoounting standards.

In addition, (1) with respect 12 Tits, adequme supporting documentations has been maintained

to support the [FRs subject Lo our shservitions given in the annexure 1o this reporl, (b} which

expenditures are eligible for financing under the CredivGrant Agreement, subject 10 OUE 1
ohservations given in the annexure o) this report (c) procurement of goods and services has beett
carried oot As per procunement manual issued by NACO, GOL and NGO/CRO guidelines

subject to our ohservations given in the annexure W this reporl

Place: Chandigarh For Agarwal A, humar & Associates

Date : 28.07.2017 [r':;rl.' Chartered Accouniants
o 1" I_-"

P

[hetgE
aY " signature of Auditor (s}




shservations were noted during the course of statutory sudit of the Himichal Enr.lﬂ

Aids Control Society for the year enting March 31, 2017 =T4 pool Fund for the financial

year 2016 I

1 Stafus of Ouistanding
During scrutiny ot outstunding ledger we found that only ohé NGO is outstanding halance of I

s, 124909~ pending for settlement. Others all the advances are settied within the reguired
time limit as specified in the guidehines and conditions prescribed in the financial agroemend

of the World Bank.

1 pPreparation of Final ceount
¢ & Tapenditre Account & Reccipt and

per format prescribed by Nationsl

Fingl accounts ench ‘as Balance Sheer, Ineom

Payment Account have been prepared by HPSACSH as

Alds Control Orgunization NACOY. The consolidated financial slajements A prepared

mcorporating the funds/grants TECEIV ed from various prgamizations.

3 Maintepance of Accounts & Records

Spciety mamntains iis booky of acecunts oi cash basis, This is contran to the prtsm‘hud

od | recommended by [CAL Society has maintained following books in

- O—
e T ————
r—

Accounting Standa
accounting softwarc provided by NACO, namely
3.1 Petty Cash Book

3.2 Cash Book

3.3 Joumnal Book

3.4 General Ledger

4.5 Budget vs Actual expendimre

As explained to Us, NACO has authorized Project Diirector to utilized budget as per appmﬂ'ﬂ

Annual Action Plan,
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! - i
Flex SDA T

Natiooal AT

Utilis:
e that an ama
sment of AIDS Cor
v opening Cash/Bas
standing Advances i — b
previous finaseil Recciuts of
Rs. 24,659,938 = & qu.i was mmﬂnnad and the
‘Liabilities of Rs. 0.00 jand outstanding
H!h:mdﬂfmnr:wm]l be adjusted towards
=z yeur !

]

Amount

1 letter Number and Date == T

=TS T 13 - s CHeays EEAER T

T =1 PRl Ty - A - (e s o~ -._."E” F75), o =

T Y O R O T 9 o=
Tlfaf =)Ll J3 - abBpu & En u_—n;.,_;ﬁ._!: F7 4 oTu-e

Total | { 2940500000
F_
' 2 Certified that | have satisfied myself that the conditions on which the

grants-im-aid was sanctioned have been duly fulfilled/are being fulfilled and that 1 have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned. ._-_-;&;___‘_

Kinds af checks exercived

1. Sttement of Expenditures

2. Annual Financial Statements

e
- .\IM.H-..I :a.- II-
e s ! £

L."\‘__‘é'l_;___,—o—"?
, gl I Caritroller (Fé&A
Countersigned ) tﬂlﬁ}\ ( : %FPS ACS, Shimls
4
'~.;

Printed : Sysiem Adminisirator nn’:'lﬂ:x}j 20T 12:03:3 ] feomy 1208



